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THE SECRETARY OF THE INTERIOR
WASHIMNGTON

June 24, 1958
Afj ‘ Py

Dear Mr., President:

Because of some guestions which have been
raised concerning Alaska's pepulation, income, per
capita general revenue, and the costs of statehood,
thiz letter is attached to a memorandum on these sub-
jects. In my sincere opinion, these facts again
demonstrate that Alaskans are ready for statehood.

The biil passed by the House (H.R, 7999) is
acceptable to this Department; it represents a work-
able compromise on many conilicting issues difficu
of reconciliation.

Faithfully, n

-~

G. Juine,

Fred A. Seaton
Secretary of the Interior

The President
The White House




Population

The officisl Bureau of Census estimate for Alaska July 1, 1936,
was 206,000, Our curreént estimate of population for Alaska Ls
220,000, Of the 220,000, approximately 50,000 are military.

Alagkan Income

In 1957, the gross product from Alaska's matural resources was
approximately $161,&&6,ﬂ0&. This was &n increase of 181 over fiscal
year 1956. OFf this 1957 income, spproximately $92.% million was
derived from filsheries; $34.3 million from timber; 224 .6 million
from minerals; and $1.5 million from the fu: induscry, exclusive

of the peibilof fur seal production. The Pribilef ptodmctigg_amnunttd
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to $5.2 million.

Federal Taxation
Alaskans paid sbout $65 willion in Pederal taxes last year, of

which $45 million was paid by Alaskan residents. The balance was

derived from nonresidents doing business inm Alaska,

General Revenue Per Capita in Alaska
Alaska general revemume was higher than 39 of the existing
States in 1957, This per capita revenue compares with other States

ag follows:

#labama $115.9 L g
Alaska 161.6 \ Qw,wsw”
Arkansas w6 v . EMM

Tdaho 134.3 ;;
Kansas 115.3 « N W2 Tor
Misaissippi  110.8 ¢ VU .
Vermont 140 wl s W §%7
Wyoming 26 - P
Nebraska 90.8 7 A W
Virginia 112.9 0 o




Alaska Has Mo Outstanding Debt

Alaska had the only govermment inm the 4B States, Hawaii, Puerto

Bico, and Alasks, which had no uutntlﬁﬁing debt at the elose of
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fiscal year 1957,
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Costs of Statehood
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#laska slready supports many of the functions needed for a state

government. The Federal Government, under the Organic Act, retained
jurisdiction over the sdministration of justice, the Governox ' s

Office, snd partially supported the leglslature and other miscellaneous
functions of government. Alaska now has 58 different depariments,
boards, commissions, and other governmental sgencies suppor ted by
Territorial appropriations. In the main, the cost of statehood there-
fore will be the cost to Alaska of assuming the governmental functions
now performed by the Federsl government,

This cost will be about §6,350,000, The breskdown i{s: §280,000
for executive and legislative expensesg $1,8ﬂﬁ,ﬁ@ﬁ foy increased
costs for the administration of Justice; $2,750,000 for commercial
and sports fisheries and wildlife; and $1,500,000 for increased high-
way costs. Offset against this Increased cost is approximately
£5,000,000 in pew revenues avallable to Alaska. The net cost of
ptatehood should be about §1,350,000.

Alaska's growing oll and gas lease income should offsec this
cast. In addition, this amalysis assumes that the State will imeme-
diately take jurisdiction over fish and wildlife, Under the

present bill, it would not do so and, therefore, the $2, 750,000

agsumad additional cost would not be requred.




